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Studies about perfecting countermeasure of repurchase
marketplace of government bonds in our country

Zhaorui

Abstract: Repurchase of government bonds is the derivation implement of the
government debt, is to take government debt as the object given as a pledge short term
financing behavior essentially. It is the business pattern in common use in the
marketplace of government debt, it is organic ingredient of trading market of
government debt. The development of repurchase of government debt to a country is
very importaat, not only providing the effective implementation monetary policy, the
implement putting macro-control into practice for central bank, it can make central bank
take repossession business as onme kind of adjustment mechanism, changing by
repossession trades as the interest rate horizontal of marketplace signal, but also can
make arbitrage by realizing repossession with the combination of the different finance
implement, for the each main business body in bond market, be that the bank, ticket
merchant, insurance and a gatning profit way of providing reliable, safe fund.

Repurchase of government bonds relies on whose particularity of trading form
being acting as the distinctive intermediary effect between money market and capital
market in fact: One aspect, it has stridden over the platform that is currency and capital
two big marketplaces platform because of diversity of breed, time limit, normalizing of
contract form and low risk; on the other hand, since there is the space that existence is
burning hedging and making arbitrage between repurchase of government bonds
merchandise on present business price and forward business price, it can make the
marketplace forecast the future assets income and the fixed price carrying out a capital
asset according to coming interest rate of repurchase of government bonds. Along with
expanding with the fact that issuing scale of our country government debt, the
repurchase marketplace of government bonds also develops expanding gradually, the
marketplace trading is actively gradually.

In our country, although arisen time of repurchase marketplace of government
bonds is not long, its importance is acquited gradually, its opening up and developing to
the idle fund, rise boosting development of financial market, making up a prescription

in time and having an effect to wicld banking institution return on investment and so
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on, that has arrived at an active role. But because of the double attribute buying oneself
currency and capital of repurchase of government bonds, it makes the overseeing duty
no very clearly, add starting being more lately, it leads to the business rules and
regulations distempered, it is short of effective supervision and manage. Recently, the
new change of the repurchase cycle —open type of repurchase debuting and repurchase
range expansion —allows ticket merchant and investment funds to have brought
forward new challenges to oversecing authority by the fact that the bank inter-bank
borrowing marketplace carries out repurchase, corresponding field meeting increase by
authority inspection degree of difficulty. So the problem of repurchase of government
bonds is to studying in a deep going way, in control of the business way of repurchase
of government bonds and pattern all-round arbitrage assurance are beneficial to overseer
right implementation under new circumstances.

Though there are many studying results on problem of repurchase of government
bonds at home and abroad, it has certainly been needed studying further. Because of
research of economy scholars concentrating on theory in the mass, the research making
arbitrage to repurchase of government bonds is short, limited space is confined to theory
also mostly to pattern investigation and discussion of repurchase arbitrage describe the
sum model, very few having a specialty to study combining with true data
demonstration, bringing forward the optimum investment decision of the repurchase
marketplace of government bonds is also seldom. Otherwise, the research of repurchase
marketplace of government bonds to current situation and being the problem in our
country, is mainly to submit the suggestion giving first place to keeping away risk at
present, not suggesting a really cffective, rational marketplace fund leading scheme,
and has seldom the specialty need analysis specifically for main different body of the
repurchase business.

And for accurate assurance and analytical incisive the problem of repurchase of
government bonds, the main body of a paper will be expounded in the basis of the
theory of repurchase marketplace of government bonds, the primal problem of
repurchase marketplace of government bonds is investigated and discussed at present
specifically in our country, it has introduced developing course and problem of
repurchase marketplace of government bonds in our country, analyzed risk of
repurchase of government bonds, made arbitrage of repurchase of government bonds

having been used for demonstration analysis, and then elicited the optimum investment
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decision reaching the various condition of repurchase marketplace of government bonds.
The contrast wielding being in progress that comparative analysis models with
development of the Western countries’ repurchase marketplace of government bonds
with our country, sums up out some experiecnce may be for our country’s drawing
lessons , purpose to look forward to perfecting the repurchase marketplace of
government bonds of our country unceasingly, reaching the healthy promoting the
marketplace of government bonds of our country and entire bond market ultimately,

stabilizing and developing rapidly.

Key words: repurchase marketplace of government bonds; risk of repurchase of
government bonds; arbitrage of repurchase of government bonds; investment decision
of repurchase of government bond; marketable mechanism of repurchase of government
bonds
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