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Abstract

As China’s tax legal system environment is improving
progressively, the acts of enterprises tax evasion has been curbed in the
government’s effort to counter tax evasion. And the activities of tax
avoidance are restricted in a large extent with the perfection of state tax
legal system and enhanced measures of anti-avoidance in tax collection.
Under such circumstances, only by conducting tax planning can
enterprises safeguard their interests as taxpayers and gain maximum
benefit. Literally, tax planning refers to the financial measures taken by
corporate through plan-making and arrangement acts in business
operation, investment and finance management activities in order to
achieve maximum benefit for the organization within the extent
permitted by law. However, changes in tax laws and policies will have a
" constant impact on ideas and methods applied in tax planning.

The implement of the new Enterprise Income Tax Law in 2008
saw the consolidation of different tax systems for domestic and
foreign-funded enterprises and laid a foundation for a fair competitive
environment. The adoption of the new enterprise income tax law marks a
further step towards internationalization and legislation of the state’s tax
law system and is a milestone in the development of income tax legal
system. By integrating the new enterprise income law, in the basis of
careful study of business operation and financial situation of Qingdao

Yongxing Company, this paper explores the policy space for tax
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planning, introduces possible methods of tax planning and seeks for the
best tax planning scheme by anglicizing several optional tax planning
schemes. Firstly, this paper briefs on basic theories of tax planning,
discusses its implication and features, elaborates developing condition of
tax planning in China and abroad, makes comparative analysis between
tax planning, tax evasion and tax avoidance; Secondly, in this paper, by
setting up aims, rules and ideas, the author drafts several taxing plan for
Qingdao Yongxing Company using the comparison method. Finally, in
this paper, the author puts forward his suggestions in terms of measures
of implementing taxing plan, performance evaluation and risk
prevention for Qingdao Yongxing Company. This paper points out the
difference between tax planning, tax evasion and tax avoidance , which
defines the content of tax planning, and draws up a final tax planning
scheme through comparing among the alternative draft taxing plans.
This paper is believed to have common reference significance for
foreign-funded enterprises which are at present in transition period from
preferential income tax treatment to equal income tax treatment with

domestic enterprises.
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