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ABSTRACT

—.The Background of Research

Since 1990's, with promoting of financial globalization and quick
development of financial innovation, banking supervision allover the
world are more and more recognizing the limitation of tradition
supervision measures. They insist that market discipline is of extreme

importance to the safety and soundness of banking system .One of the

premise for effective market discipline is that market participants should
be able to obtain true, reliable and timely infonnation_; which faithfully
represents the financial condition and financial performance of the bank.
So the importance of banking transparency has been emphasized. China
has been a member of WTO, 1n order to fulfill obligation of enhancing
‘banking transparency, it is imperative to establish one systematic and
complete set of information disclosure rules for commercial banks within
next one or two years.

It is necessary to promote disclosure of bank information, not only
for international banking supervision, but also for consummating market
economy mechanism, strengthehing market restriction of bank, and
enhancing banking transparency. But in the process of banking revolution
of china, it is the obstacle of banking development that half-baked,
insufficient and untimely of bank information disclose. It is the primary
direction of banking revolution to enhance banking transparency. In the
paper, the writer brings forward risk information, which is the important
part of disclosure of bank information. As far as I am concerned, bank is a

high-risk industry .Jt must face all kinds of risk all the time, such as

financial risk, management risk.

—.The main concept of the paper
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At first, we introduce the conception of risk disclosure, secondly
analyze the present circumstance of risk disclosure of commercial bank
and appraise the circumstance, on the bases of the information of four
listing commercial banks. At last we hope to table a proposal to resolve
this problem, in the method of consulting international advanced
experiences and considering the present circumstance. So the paper is
divided into three parts to discuss these viewpoints.

Chapter I :The Risk of Bank and Information Disclosure of
Commercial Bank |

Risk of Commercial Bank is not only the best typical risk, but also
the most important aspect of finance. On the other hand, the risk of
finance is more than risk of bank. For example, at the present time, the
financial risk is centralized: four aspects, risk of bank, risk of foreign
loans, risk of securities, risk of foreign exchange. It is benefit for
reducing risk of financial system, that we protect depositor and promo
fair competition among the banks. The risk of information should be the
core of the disclosure of commercial bank. Because the commercial
banks are a special industry of, risks of them are far more than that of
other industries. Therefore, it should be particularly paid attention to the
disclosure of risk information.

Chapter II :The present circumstance of disclosure risk of listing
commercial bank in our country

Because of the especial situation of our country, the risk of bank is
different from the developed countries’, which related credit risk, fluid
risk, interest risk and exchange rate risk, operation and technology risk
and others. In order to know the information clearly, some
administrations draw up a series of policy and legislation to precept the
disclosure of risk information. Since 2000, China Securities Regulatory
Commission, the People’s Bank of China and China banking regulatory

commission have drawn up a series of policy and legislation about

2



disclosure of risk information. Now, all of these policy and legislation
have become the authoritative document. We have researched the five
banks’ reports of 2003(Shenzhen Development Bank Co.. LTD,
SHANGHAI Pudong Development Bank, China Minsheng Bank Corp.
LTD, China Merchants Bank, Hua Xia Bank) and drawn a conclusion of
disclosure of risk information in our country. They all adopt qualitative
methods to disclose risk information, none of them adopts quantitative
methods, and it 1s not enough for the users to receive qualitative
information and more quantitative need to disclose according to
international experiences.

Chapterl[l: In Accordance With Advanced International Experiences
and Improve The Situation of Disclosure of Information.

This chapter 1s based on the former chapters and summarizes the
regulatory of disclosure of risk information, which is drawn up by Basel
Committee; secondly author analyzed the syStem of information
disclosure in Hong Kbng; thirdly tabled a proposal to resolve the problem
of information disclosure in China. At present, the most important and
authoritative organization in the field of banking supervision is Basel
Commuttee, which has carried out this job and devoted to exchanging the
information of supervision among the countries and ameliorating the
availability of disclosure of bank information, and so on, since
1987.There are many countries :ind areas is more advanced in the field of
- disclosure of bank information, Hong Kong is one of them. Hong Kong is
one of the densest areas of banking industry in the world. In order to
insure that administration fulfill the obligation about bank and finance,
Hong Kong Monetary Authority was established in April 1999. From then
on, HKMA has conferred some guides to direct the financial development.
These advanced experiences teach us to precept system; strengthen risk
management, add the concept and create hleans.

—.The Contribution of Paper



In the paper, author think disclosure of the risk information 1s the key
to releasing information of commercial bank.

In the recent years, our country has adopted a number of means in
some degree. There are many rules in the field of disclosure of risk
information, but these cannot reflect bank risk fully. So the banking
administrations always try their best to access to international banking
industry. In respect that disclosure of banking risk information is a long
and changeable course that is restricted by the development of market, it
- is impossible and unsuitable to attain to the achievements in a short time.
In the same word, it Is impossiEle to fulfill the request of advanced
countries and areas. But, as a member of global banking industry, it is
undoubted that our country must obey the principle and request of Basel

Committee, which is the destination of the disclosure of commercial

banking risk information.

Key words: Commercial Bank  Risk  Disclosure
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